
 
When it comes to property, everyone has an opinion 
on ónegative gearingô. Itôs a hot button issue that 
many people, whether for it or against it, feel very 
passionately about.  
 
Itôs also a topic surrounded by a lot of  
misconceptions. Perhaps the biggest misconception is 
that negative gearing is a tax that benefits the 
wealthy, when in fact the vast majority of investors  

are mum and dad types who are using property to 
help secure their futures.  
  
Last month, the Australian Housing and Urban  
Research Institute  reignited the negative gearing  
debate by releasing a report that proposed restricting 
negative gearing depending on investor income levels.  
The report suggests this could save the Federal  
Government $1.7 billion.  
 
The reform model proposes;  
 
¶ Investors in the bottom 50 per cent of the income 

distribution continue to receive a 100 per cent  
deduction for losses sustained  

¶ Those in the 51st ï75th percentiles receive a lower 
50 per cent deduction  

¶ Those in the 76th ï100th percentiles receive a zero 
deduction.  

 

There are a number of issues we see with this  
proposal. For starters, the report fails to consider the 
impact this kind of change would have on the rental 
market. History shows that when changes are made 
to negative gearing, tenants  suffer as rents inevitably 
rise as supply shrinks.  
 
 

  
The WA property market is just starting to show signs 
of a recovery, and any meddling with negative  
gearing poses a genuine threat to the recent  
improvements weôve observed.  
 
Negative gearing has far reaching benefits, such as 
promoting investment in rental properties and  
increasing the supply of new housing, which is  
essential to accommodating a growing population.  

 
In 2016, REIWA carried out a survey on negative 
gearing  with 61% of respondents stating they would 
have a different view on property investment if  
negative gearing was restricted.  
Any policy reform that targets affluent/wealthy  
investors would simply disincentivise them from  
investing in property and subsequently encourage  
investment in other unaffected asset classes.  
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https://reiwa.com.au/advice/investors/
https://reiwa.com.au/advice/renters/
https://reiwa.com.au/about-us/advocacy/negative-gearing-survey-results/
https://reiwa.com.au/about-us/advocacy/negative-gearing-survey-results/
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Disclaimer  
This newsletter has been prepared by Northside  
Residential.  Every effort has been made  to  ensure 
the  contents  are  accurate  at  the  time  of   
publication. Northside Residential takes no  
responsibility for any subsequent action that may arise 
from the use of this newsletter. 

Now is the time to start thinking about house maintenance and getting 

on top of that to -do list ready for winter.  

Regular house maintenance is the best way to make sure your home 
stays in good condition. A few little jobs done yearly can have a big 
difference on the value of your house down the track. Plus, you wonôt 
be surprised by big repair bills for issues that have been left to get out 
of control for too long!  

Have you arranged gutter cleaning or maintenance?  

Itôs best to get this one out of the way before autumn or winter hits 
and the rain really starts. This can help avoid any leaks into the home.  

Have you got sustainable lighting?  

Make sure your  lighting  isnôt going to give you a shock when the  
electricity bill arrives. There are lots of  sustainable lighting  choices 
available now, and installing some will save you money in the long 
run.  
 
Do you have faulty fittings, leaks, or moisture damage in your 
bathroom or laundry?  

Moisture damage, leaks, and cracking or faulty fittings in the  
bathroom can all linger at the bottom of the to -do list for a long time. 
Nowôs the time to fix these issues . Moisture damage in particular can 
be a costly problem later, so getting on top of your bathroomôs  
surfaces is important.  

Have you had a white ant inspection recently?  

One important item that a lot of people leave off their house  
maintenance checklist is organising a  pest inspection.   
White ants can cause major havoc to the timber in your home, leaving 
serious structural damage that is expensive and difficult to repair. 
Even if you have a brick home, itôs recommended that you carry out 
regular inspections and professional treatments on your structural  
timbers, floorboards and skirting's at least every two years.  

Get Social with us!  

 
 

 

Follow Northside on  

Social Media Today!  

https://mott.com.au/service/electrical/
https://mott.com.au/service/electrical/
https://mott.com.au/service/bathrooms/
http://https/mott.com.au/service/pest-control/

